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This document contains important information prepared by Symetra 
Life Insurance Company (“Symetra Life”) regarding the JPMorgan ETF 
Efficiente® 5 Index (the “Index”), which has been licensed to Symetra Life for 
Symetra Life’s benefit. The information provided in this document is based 
on information provided by J.P. Morgan Securities LLC and its affiliates 
(“JPMorgan”) to Symetra Life in JPMorgan’s role as licensor of the Index. 
This document does not contain a description of the Symetra Life fixed 
indexed annuity contract that provides interest crediting based in part on the 
performance of the Index. You should consult the contract summary and your 
financial professional or insurance producer for information regarding the 
annuity contract and for a complete description of how indexed interest is 
determined and credited based on the Index’s performance.

The Index and the primary risks and uncertainties associated with the Index 
are described in further detail within this document. This description and the 
risks identified in this document are not exhaustive and are qualified in their 
entirety by the index rules (the “Index Rules”), index description and select 
considerations which are provided in an Index Supplement found at  
www.jpmorgan.com/directdoc/JPMorgan_ETF_Efficiente_5_Index_Supplement.

The Index calculation agent will publish the Index values for the Index on 
Bloomberg, subject to the occurrence of a market disruption event. You can 
find the current Index value on Bloomberg under the ticker EEJPUS5E.

Use of hypothetical backtested returns

Any historical composite performance records included in this document are 
hypothetical, and the constituents have not traded together in the manner 
shown in the composite historical replication of the indices included in this 
document. No representation is being made that the indices will achieve 
a composite performance record similar to that shown. In fact, there are 
frequently sharp differences between a hypothetical historical composite 
performance record and the actual record that the combination of those 
underlying elements subsequently achieved. Historical and hypothetical 
backtested performance are not indicative of future results.

Back-testing and other statistical analysis material that is provided in 
connection with the explanations of the potential returns of the Index use 
simulated analysis and hypothetical circumstances to estimate how it may 
have performed prior to its actual existence. The use of alternative “proxy” 
information may create additional differences between hypothetical backtested 
and actual performance. For time periods prior to the launch of a Basket 
Constituent, and prior to that Basket Constituent’s satisfaction of a minimum 
liquidity standard, backtesting uses alternative performance derived from a 
related index after deducting hypothetical fund expenses equal to such Basket 
Constituent’s expense ratio as of the live date of the Index, rather than actual 
performance of that Basket Constituent for that period. The results obtained 
from “back-testing” information should not be considered indicative of the 
actual results that might be obtained from an investment or participation in a 
financial product or transaction referencing the Index.

Neither Symetra Life nor JPMorgan provides any assurance or guarantee 
that the Index will operate or would have operated in the past in a manner 
consistent with these materials. The hypothetical historical levels presented 
herein have not been verified by an independent third party, and such 
hypothetical historical levels have inherent limitations. Alternative modeling 
techniques or assumptions would produce different hypothetical historical 
information that might differ significantly from the hypothetical historical 
information set forth below. Hypothetical back-tested results are neither an 
indicator nor a guarantee of future returns. Actual results will vary, perhaps 
materially, from the analysis implied in the hypothetical historical information.

This document contains market data from various sources other than 
JPMorgan, and, accordingly, no representation or warranty is made as 
to the market data’s accuracy or completeness. This material is not a 
product of JPMorgan Research Departments. JPMorgan may have positions 
(long or short), effect transactions or make markets in financial instruments 
mentioned herein (or options with respect thereto), or provide advice or loans 
to, or participate in the underwriting or restructuring of the obligations of, 
issuers mentioned herein. JPMorgan is the marketing name for JPMorgan 
Chase & Co. and its subsidiaries and affiliates worldwide.

Additional risks

There are additional risks associated with a momentum-based investment 
index. 

The Index employs a mathematical model intended to implement what is 
known as a momentum-based investment strategy, which seeks to capitalize 
on positive market price trends based on the supposition that positive market 
price trends may continue. This Index is different from a strategy that seeks 
long-term exposure to a portfolio consisting of constant components with 
fixed weights. The Index may fail to realize gains that could occur from 
holding assets that have experienced price declines, but experience a sudden 
price spike thereafter.

Correlation of performances among the Basket Constituents may reduce 
performance of the Index.

Performances among the Basket Constituents may become highly correlated 
from time to time during the term of your investment. High correlation during 
periods of negative returns among Basket Constituents representing any one 
sector or asset type that have a substantial weighting in the Index could have 
a material adverse effect on the performance of the Index.

The index may not be successful, outperform any alternate index that 
might be employed in respect of the basket constituents or achieve its 
target volatility.

The Index follows a notional rules-based proprietary strategy that operates 
on the basis of pre-determined rules. No assurance can be given that the 
investment strategy on which the Index is based will be successful or that 
the Index will outperform any alternative strategy that might be employed 
in respect of the Basket Constituents. Furthermore, no assurance can be 
given that the Index will achieve its target volatility of 5%. The actual realized 
volatility of the index may be greater or less than 5%.

A Basket Constituent of the Index may be replaced by a substitute index 
or exchange-traded fund in certain extraordinary events. 

Changing a Basket Constituent may affect the performance of the Index, and 
therefore, the return on an investment linked to the Index, as the substitute 
index or ETF may perform significantly better or worse than the original 
Basket Constituent.

The Index level will reflect the daily deduction of 0.50% per annum fee.

The index fee will be deducted daily and, as a result, the level of the Index 
will trail the value of a hypothetical identically constituted synthetic portfolio 
from which no such fee or cost is deducted.

Important Information

Disclaimers
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Index description

Overview 
The Index generally seeks exposure to a range of asset classes and 
geographic regions based on the modern portfolio theory approach to asset 
allocation. The Index selects from a basket of 12 exchange-traded funds 
(“ETFs”) (the “ETF Constituents”) and the JPMorgan Cash Index USD 3 
Month (the “Cash Index”) (together, the “Basket Constituents”). 

Key features of the Index include:

• The use of ETFs to provide access to a broad range of asset classes and 
geographic regions.

•  Exposure to developed market equities, bonds (including Treasuries and 
corporate bonds), emerging markets, alternative investments (broad 
commodities exposure, gold and real estate) and inflation.

• The weights allocated to the Basket Constituents are dynamic and are 
determined monthly based on a rules-based methodology that targets an 
annualized volatility of 5% or less.

•  An algorithmic portfolio construction which utilizes momentum and 
correlation across asset classes. 

• The Index is an excess return index and reflects the weighted performance 
of the Basket Constituents (including reinvested dividends for the ETF 
Constituents) in excess of the performance of the Cash Index.

•  The Index levels reflect the daily deduction of a fee at an annual rate 
of 0.50% per annum and are published on Bloomberg under the ticker 
EEJPUS5E.

Exposures to the Basket Constituents are purely notional and will exist solely 
in the records maintained by or on behalf of the index calculation agent. There 
is no actual portfolio of assets to which any person is entitled or in which any 
person has any ownership interest.
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Strategy description
The Index employs an allocation strategy based on modern 
portfolio theory. The modern portfolio theory approach to  
asset allocation suggests how a rational investor should 
allocate capital across all available asset classes to maximize 
return for a given risk appetite. The Index uses the concept of 
an “efficient frontier” to define the asset allocation of the Index. 
An efficient frontier for a portfolio of assets defines the optimal 
return of the portfolio for a given amount of risk, using the 
volatility of returns of hypothetical portfolios as the measure  
of risk.

On a monthly basis, J.P. Morgan Securities plc, the calculation 
agent for the Index, rebalances the Index to determine the 
allocations to the Basket Constituents based on the Index 
Rules. The weights for each Basket Constituent are determined 
subject to certain weighting constraints, including constraints 
on the weight of each Basket Constituent as well as constraints 
on the sum of the weights of Basket Constituents within a 
sector. See “The Basket Constituents” on page 5 for more 
information about the constraints.  

The efficient frontier
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The Index seeks to identify the weight for each Basket 
Constituent that would have resulted in the hypothetical 
portfolio with the highest return over the previous six months 
from all Eligible Portfolios (defined below) while realizing an 
annualized volatility over the same period of 5% or less. Thus, 
the Eligible Portfolio exhibiting the highest return with an 
annualized volatility of 5% or less is selected, and the weighting 
of that Eligible Portfolio is applied to the Basket Constituents. 
This attempts to represent a practical application of the 
modern portfolio theory and the efficient frontier. No assurance 
can be given that the Index will achieve its target volatility of 
5%. The actual realized volatility of the Index may be greater 
or less than 5% for any period. In addition, no assurance can 
be given that this application of the modern portfolio theory 
and the efficient frontier will result in satisfactory performance 
over any period, or that other theories applied to the Basket 
Constituents would not produce better results than an 
investment linked to the Index.

On each selection date for the monthly rebalancing of the 
Index, the weighting algorithm implements the following 
steps:

•  Identifies all Eligible Portfolios (as described on page 5 
in “The Basket Constituents”) and calculates the 
performance for each portfolio for an observation 
period over the previous six months.

•  Calculates for each Eligible Portfolio, the annualized 
realized volatility over the same observation period.

•  Uses the performance and volatilities of the Eligible 
Portfolios to construct the “efficient frontier.”

• Selects the Eligible Portfolio with the strongest 
performance from among those with a volatility equal 
to or less than 5%. If no Eligible Portfolio qualifies, 
the target volatility is increased in increments of 1% 
and the selection process is repeated until an Eligible 
Portfolio is identified.
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The Basket Constituents
The following table sets forth the Basket Constituents that comprise the Index and the maximum weighting 
constraints assigned to each as well as to groups of Constituents (“sectors”).

Sector/Sector Cap Asset Class Assets Ticker Asset Cap

Developed Equity
50%

U.S. Equities SPDR S&P 500® ETF Trust SPY 20%

U.S. Small Cap Equities iShares® Russell 2000 ETF IWM 10%

Developed Market Equities (excluding U.S.) iShares® MSCI EAFE ETF EFA 20%

Bonds
50%

Treasuries iShares® 20+ Year Treasury Bond ETF TLT 20%

Investment Grade Bonds
iShares® iBoxx$ Investment Grade Corporate 

Bond ETF
LQD 20%

High Yield Bonds
iShares® iBoxx$ High Yield  

Corporate Bond ETF
HYG 20%

Emerging Markets
25%

Emerging Market Equities iShares® MSCI Emerging Markets ETF EEM 20%

Emerging Market Bonds
iShares® JPMorgan USD  

Emerging Markets Bond ETF
EMB 20%

Alternative Investments
25%

Real Estate iShares® U.S. Real Estate ETF IYR 20%

Broad Commodities
iShares® S&P GSCI™  

Commodity-Indexed Trust
GSG 10%

Gold SPDR® Gold Trust GLD 10%

Inflation Protected 
Bonds/Cash

50%

Inflation Protected Bonds iShares® TIPS Bond ETF TIP 50%

Cash JPMorgan Cash Index USD 3 Month JPCAUS3M 50%

An “Eligible Portfolio” is any hypothetical portfolio composed of the Basket Constituents 
whose weights meet the following conditions:

•  The minimum weight for any Basket Constituent is 0%.

•  The weight for any Basket Constituent is an integral multiple of 5%.

•  The maximum weight for any Basket Constituent is as shown on the table above under the 
column “Asset Cap.”

•  The maximum weight of Basket Constituents within each sector is as shown on the table above 
under the column “Sector/Sector Cap.”

•  The sum of the weights for all Basket Constituents must equal 100%.
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Hypothetical backtested and 
historical analysis

The Index aims to provide exposure 
across a diverse spectrum of asset 
classes and geographic regions.

Hypothetical backtested and historical performance

The table below and the graph on the top of page 7 
illustrate the performance of the Index based on the 
hypothetical back-tested closing levels from Dec. 31, 
1999, through Oct. 29, 2010, and actual performance 
from Oct. 30, 2010, to Dec. 31, 2020. 

Note: Because the Index did not exist prior to October 29, 2010, all retrospective levels prior to this date provided in the table above and the graph on page 7 are hypothetical backtested returns 
and must be considered illustrative only; additionally, the Index’s hypothetical backtested returns rely on alternative “proxy” performance for some of its underlying ETFs. The use of “proxy” 
performance information in the calculation of hypothetical backtested weights and levels could result in different, perhaps significantly different, weights and higher levels than would have resulted 
from the use of actual performance information of the underlying ETFs. The hypothetical backtested returns were constructed using certain procedures that may vary from the procedures used to 
calculate the Index going forward, and on the basis of certain assumptions that may not hold during future periods. The variations in procedures used in producing hypothetical backtested returns 
from those used to calculate the Index going forward could produce differences in returns of indeterminate direction and amount. Past hypothetical performance results are neither indicative of nor 
a guarantee of future returns. Actual results will vary, potentially materially, from the hypothetical historical performance described herein. Please see “Important Information” at the front of this 
publication for a discussion of certain additional limitations of back-testing and simulated returns.

Hypothetical calendar-year returns of  
the Index (2000-2020)

Year Return

2000 -1.04%

2001 -3.52%

2002 5.11%

2003 23.34%

2004 4.45%

2005 1.43%

2006 6.16%

2007 4.52%

2008 1.26%

2009 4.06%

2010 6.59%

2011 11.62%

2012 6.90%

2013 2.41%

2014 6.67%

2015 -6.42%

2016 4.52%

2017 8.84%

2018 -7.45%

2019 8.88%

2020 2.26%

Source: Bloomberg and JPMorgan. 
Please see notes below.
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Hypothetical backtested and historical sector weightings

The following graph illustrates the hypothetical backtested and historical allocation to the various sectors, the Cash Index 
(labeled as “Cash”) or the iShares® TIPS Bond Fund (labeled as “Inflation”) based on the rebalancing mechanics set forth under 
the “Strategy Description.” For a detailed description of which Basket Constituents make up each sector displayed in this graph, 
please see “The Basket Constituents.” Although the Index rebalances on a monthly basis, for ease of display, allocations are 
shown on a semi-annual basis in the chart below. 

Source: JPMorgan 
Note: Because the Index did not exist prior to October 29, 2010, all allocations prior to this date provided in the chart above are hypothetical backtested allocations and must be considered illustrative only. 
The hypothetical backtested allocations were constructed using certain procedures that may vary from the procedures used to calculate the Index going forward, and on the basis of certain assumptions that 
may not hold during future periods. The variations in procedures used in producing hypothetical allocations from those used to calculate the Index going forward could produce differences in allocations of 
indeterminate direction and amount. Past hypothetical allocations are neither indicative of nor a guarantee of future returns. Actual allocations will vary, potentially materially, from the hypothetical historical 
allocations described herein. Please see “Important Information” at the front of this publication for a discussion of certain additional limitations of back-testing and simulated returns.
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Hypothetical backtested and historical performance of the 
Index (December 31, 2000 – December 31, 2020)

Source: Bloomberg and JPMorgan. Please see notes on page 6. Historical performance measures for the Index represent hypothetical backtested performance using alternative proxy 
performance for some of the underlying Basket Constituents through December 2, 2009; hypothetical backtested performance using the actual performance of each underlying Index 
constituent from December 3, 2009 to October 28, 2010; and actual performance from October 29, 2010 until December 31, 2020.
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Symetra Life Insurance Company
777 108th Avenue NE, Suite 1200
Bellevue, WA 98004-5135
www.symetra.com
Symetra® is a registered service mark of 
Symetra Life Insurance Company.

The publication of any information regarding the Index and the referencing 
of any asset or other factor in the Index do not constitute any form of 
investment recommendation or advice in respect of the Index, any asset 
or other factor by JPMorgan or Symetra Life Insurance Company. Neither 
Symetra Life nor JPMorgan is an investment adviser or investment 
manager in respect of the Index or the annuity contract and neither accepts 
any fiduciary duties in relation to the Index, the annuity contract or any 
annuity contract owner (as defined herein).

The JPMorgan ETF Efficiente® 5 Index (“JPMorgan Index”) has been 
licensed to Symetra Life Insurance Company (the “Licensee”) for the 
Licensee’s benefit. Neither the Licensee nor any Symetra fixed indexed 
annuity each (the “Product”) is sponsored, operated, endorsed, sold or 
promoted by J.P. Morgan Securities LLC (“JPMS”) or any of its affiliates 
(together and individually, “JPMorgan”). JPMorgan makes no representation 
and no warranty, express or implied, to owners of the Product (or any 
person taking exposure to it) or any member of the public in any other 
circumstances (each a “Contract Owner”): (a) regarding the advisability of 
investing in securities or other financial or insurance products generally 
or in the Product particularly; or (b) the suitability or appropriateness of 
an exposure to the JPMorgan Index in seeking to achieve any particular 
objective. It is for those taking an exposure to the Product and/or the 
JPMorgan Index to satisfy themselves of these matters and such persons 
should seek appropriate professional advice before making any investment. 
JPMorgan is not responsible for and does not have any obligation or liability 
in connection with the issuance, administration, marketing or trading of the 
Product. The publication of the JPMorgan Index and the referencing of any 
asset or other factor of any kind in the JPMorgan Index do not constitute 
any form of investment recommendation or advice in respect of any such 
asset or other factor by JPMorgan, and no person should rely upon it as 
such. JPMorgan does not act as an investment adviser or investment 
manager in respect of the JPMorgan Index or the Product and does not 
accept any fiduciary duties in relation to the JPMorgan Index, the Licensee, 
the Product or any Contract Owner.

The JPMorgan Index has been designed and is compiled, calculated, 
maintained and sponsored by JPMorgan without regard to the Licensee, the 
Product or any Contract Owner. The ability of the Licensee to make use of the 
JPMorgan Index may be terminated on short notice and it is the responsibility 
of the Licensee to provide for the consequences of that in the design of the 
Product. JPMorgan does not accept any legal obligation to take the needs of 
any person who may invest in a Product into account in designing, compiling, 
calculating, maintaining or sponsoring the JPMorgan Index or in any decision 
to cease doing so.

JPMorgan does not give any representation, warranty or undertaking, of 
any type (whether express or implied, statutory or otherwise) in relation to 
the JPMorgan Index, as to condition, satisfactory quality, performance or 
fitness for purpose or as to the results to be achieved by an investment 
in the Product or any data included in or omissions from the JPMorgan 
Index, or the use of the JPMorgan Index in connection with the Product 
or the veracity, currency, completeness or accuracy of the information on 
which the JPMorgan Index is based (and, without limitation, JPMorgan 
accepts no liability to any Contract Owner for any errors or omissions 
in that information or the results of any interruption to it and JPMorgan 
shall be under no obligation to advise any person of any such error, 
omission or interruption). To the extent any such representation, warranty 
or undertaking could be deemed to have been given by JPMorgan, it 
is excluded save to the extent that such exclusion is prohibited by law. 
To the fullest extent permitted by law, JPMorgan shall have no liability 
or responsibility to any person or entity (including, without limitation, to 
any Annuity Contract Owner) for any losses, damages, costs, charges, 
expenses or other liabilities howsoever arising, including, without 
limitation, liability for any special, punitive, indirect or consequential 
damages (including loss of business or loss of profit, loss of time and 
loss of goodwill), even if notified of the possibility of the same, arising 
in connection with the design, compilation, calculation, maintenance or 
sponsoring of the JPMorgan Index or in connection with the Product.

The JPMorgan Index is the exclusive property of JPMorgan. JPMorgan 
is under no obligation to continue compiling, calculating, maintaining or 
sponsoring the JPMorgan Index and may delegate or transfer to a third 
party some or all of its functions in relation to the JPMorgan Index.

JPMorgan may independently issue or sponsor other indices or products 
that are similar to and may compete with the JPMorgan Index and the 
Product. JPMorgan may also transact in assets referenced in the JPMorgan 
Index (or in financial instruments such as derivatives that reference those 
assets). It is possible that these activities could have an effect (positive or 
negative) on the value of the JPMorgan Index and the Product.

Each of the above paragraphs is severable. If the contents of any such 
paragraph is held to be or becomes invalid or unenforceable in any respect 
in any jurisdiction, it shall have no effect in that respect, but without 
prejudice to the remainder of this notice. 

http://www.symetra.com

